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Current Situation and Issues on Recall Insurance and Recall
Exclusion of Product Liability Insurance

Kiyoshi Kougamiz

Abstract: Damages claimed for cost or expence for product recall are coverd by recall insurance, not by
product liability insurance. This article intends to clear the current relationship of recall insurance and
recall exclusion of product liability insurance, and the issues on recall coverage in Japan with reference to the
treatment in the USA. As conclusion, it indicates that the racall obligation in product liability insurance
should be reconsiderd, and that complemental relationship of two insurance same as in the USA should be
established, by setting up impaired property exclusion to product liability insurance, and third party damages
exclusion to recall insurance.
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n. Recall Of Products, Work Or Impaired Property

Damages claimed for any loss, cost or expense incurred by you
or others for the loss of use, withdrawal, recall, inspection, repair,
replacement, adjustment, removal or disposal of:

(1) "Your product";

(2) "Your work"; or

(3) "Impaired property";

if such product, work, or property is withdrawn or recalled from
the market or from use by any person or organization because of
a known or suspected defect, deficiency, inadequacy or
dangerous condition in it.
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(p) to damages claimed for the withdrawal, inspection, repair,
replacement, or loss of use of the named insured’s products or work
completed by or for the named insured or of any property of which
such products or work form a part, if such products, work or property
are withdrawn from the market or from use because of any known or
suspected defect or deficiency therein;
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2. Exclusions
This insurance does not apply to:
a. Expected Or Intended Injury
"Bodily injury" or "property damage" expected or intended
from the standpoint of the insured. This exclusion does not
apply to "bodily injury" resulting from the use of reasonable
force to protect persons or property.
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